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KYMPIAKH AHMOKPATIA TMHMA
YMOYPFEIO HAEKTPONIKQN EMNIKOINQNIOQN

2YTKOINQNIQN KAI EPFQN AEYKQZIA 2048

AHMOZIA AIABOYAEYZH

XOPHIHZH NEQN AIKAIQMATQN XPHZHZ TOY ®AZMATOZ
PAAIOZYXNOTHTQN 2TIZ ZQNEZ 800 MHz, 900 MHz, 1800 MHz, 2100
MHz, KAI 2500 MHz, I'A THN IAPYZH KAI AEITOYPIIA AIKTYOY/QN

HAEKTPONIKQN ENMIKOINQNIQN A THN NAPOXH YNMHPEZIQN
HAEKTPONIKQN EMIKOINQNIQN

KAI

TPOMNOIMOIHZH YOIZTAMENQN AIKAIQMATQN XPHZHZ TOY ®AZMATOZ
PAAIOZYXNOTHTQN (MTN KAI ATHK) ZTIZ ZQNEZ 900 MHz, 1800 MHz,
KAI 2100 MHz

AHMOZIEYZH AMNANTHZEQN/ZXOAIQN

28 deBpouapiou 2013

H dnuooia diaBoUAsuon npayparonoindnke ano Ti¢ 14.12.2012 péxpr Tic 30.01.2013.
>€ auTr oudpeTeixav 4 IDIOTIKEC sTaipeieg (Cablenet, MTN, Primetel, Kleos s.a.l.) évac
NMIKPATIKOG opyaviopog (ATHK) kai pia ave€aptntn apxn (FEPHET). 1o napov
éyypa@o ouvowilovral Ta  KUpIOTEpA OXOAMlA nou  AR@enkav  and  TIG

€TAIpEiec/opyaviopouc.

El. Oa o0ag &vOIEPEPE va OUMPHETAOXETE oTOo Alaywviopo (Al);
SUHQOVEITE HE TIG NPOVOIEG KAl MNEPIOPICHOUC Tou Alaywviopou (A1l);

MapakaA® TEKPNPIOOTE TNV ANAvVTNON 0ac.

ATHK: H Cyta 0ev cival VeOEIOEPXOUEVOC OpPYaviopoc kai dev dikaiouTtal va
OUMMETAOXEL Z€ O,TI apopd YEVIKOTEPA TO dlaywviopo Al, BEAoupe va enavaldpoupe
T dlaguwvia Pac yia xoprnynon TpiTng adeiag Kupiwg yia To AOyo OTI n Xoprnynon
TpiTNG adeiag dev Ba PBondriosl Tov avTaywviopod dA\a avTiBeta 6a odnynoel ot
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neparépw endeivwon TNG ayopdc Ta anoTeAEéOUATa TG onoiac 8a ennpeacouv Tnv

noIoTNTA TWV UMNPECIOV NMou anoAduBavouv ol KaTavaAwTEC.

MoTeuoupe OTI NPIV TN XoprAynon TpiTnG adelag Ba NpENel va Yivel OIKOVOMIKN MEAETN

TWV ENNTOOEWV And Tnv Napoxn TpiTng adeiac and aveEapTNTOUG JEAETNTEC.

2€ OXE0N PE TNV TIMA €KKivnong, €ival onuavTikd va kabopioTei To UYPogG To onoio Oev
0a dnuioupyei oTpeBAWOEIC OTNV ayopd. G €k ToUTOU, OTOV KABOPIOKO Tou UWoug
TNG TIUNG €kKivnong, 8a npénel va AngBei undown To Nocd nou £Xouv NANPWOEI Ol
UPIOTAPEVOI NApPOXeic yia eEaopaiion Tou idlou (acpatoc. Mépav ToUTOU, N TIUA
€kkivnong 6a npenel va avravakAd kal To OedOPEVO OTI O VEOEICEPXOUEVOC NAPOXEAC
Ba anoAapBavel ogipa anod NAEOVEKTAKATA, 6Nw¢ Tn duvaTdTnTa a&lonoinong os Kabe
{wvn kaTeuBeiav Twv veoTEPWV TexvoAoyiwv (Single RAN, 3G/HSPA, 4G k.A.n.), ol
onoiec dIao®aAilouv MOAU XAUNAOTEPO OUVOAIKO KOOTOG KTNONG Yid TOV NaApoxéa
(TCO-Total Cost of Ownership), Tn duvaTdTNTa YpPriyopnc avanTuéng SIKTUOU PECW
TOU OIKAIWKATOC CUVEYKATAOTACNG 2B PE TOUG UPIOTAUEVOUG NAPOXEIC, KABWCE Kal Tn
duvatoTnTa a&lonoinong TN €BVIKNC NePIaywync yia Nnapoxn Unnpeoiag e oTadIaKES

Kal BEATIOTEC enevdUOEIC OTO BIKTUO.

Cablenet: Nai, av kal BewpoUUE OTI N CUYKEKPIPEVN XPOVIKN OTIYHN Yia NPOKNApUEn
Tou diaywviopoU gival 1d1aiTepa aoxnun Aoyw Twv OUOHPEVMV OIKOVOUIKOV OUVONK®WV

nou enikpaTtouv otnv Kunpo.

MOTEUOUKE OTI N ayopd TwWV KIVNT®V NAEKTPOVIK®WV enikoivwviov (KHE) dev eival
KOPEOUEVN Kal undpyouv nepiBwpia 6pacTnpIonoinong kal TPITOU Napoxou KIVATHG
TNAeQwviag, 1000 and nAeupdc Odisioduong, 000 kai and NAEupdg nepiBwpiou

KEPOOUC,.

SUMQWVOUKE WE TNV anayopeucn TwV UQPIOTAPEVWY NapoXwv KIVATAG ThAEPwviag
(ATHK kai MTN) ano To va cupdeTaoyxouv atov diaywviouo Al, kaBwg kaTexouv non
apkeTO €UPOC PAOHATOC OTIG ouxvoTnTeEC 900 MHZz, 1800 MHz kar 2100 MHz nou
oupnepiAapBaveral otov Al. MoTteloupe OTI To JIABECIPNO PACHA OTIG OUXVOTNTEG
auTéc Ba npénel onwodnnoTe va dlaTeBei 0 TPITO NAPOXO, EITE TWPA EITE OTO

MENOV, yIa NEPAITEPW EVOUVANWAN TOU AVTaywviopou.

'Onw¢ €XOUPE avagePel Mo NAvw OTNV NApouca XPOVIKA OTIYMR €NIKpAToUV OTnv
YEVIKOTEPN olkovopia Tng Kunmpou 181aiTEpa apvnTIKEG OIKOVOMIKEG OUVONKEG, mMou
duokoAeUouv 181aiTepa TNV avelpeon Ke@aAdiwv kal peiwvouv napdAAnAa aiobnta

NV a&ia Twv onolwvonnoTe enevducewv otnv Kunpo. MNa Tov Adyo auTtd nIoTEUOUKE
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0TI, €av npoxwpnoel o diaywviouog Al, Ba npénsl n katwTaTtn TIUR (reserve price)
anokTnong Tou (PAcHATOC va gival apkeTd XapnAn €Tl WOTE va undapyel kanoia
duvaToTnTa va anoktnBsi To ev AOyw (pAcua ano €va duvnTiKO Kaivoupio Napoxo e

kanoia Aoyikr| meavoTnTa avakTnong Tou KOOTOUG TOU.

MTN: We disagree with the award process that aims to create a third provider
without any justification or competition assessment. MTN has provided an
assessment on why a third entrant will be to the detriment of the consumers rather
than assisting the promotion of competition. To that end, we have submitted a
market analysis in May 2009 undertaken by our consultants Frontiers Economic to
which you have not responded; DEC has also not provided its own the proposed
consultation as your obligation in accordance with Framework and the Authorization
Directives and the RSPP.

Below we briefly summarize our view on the market as it has been presented in

numerous cases before the authorities.

Cyprus Market

The Cyprus mobile market continues to grow with the 2 mobile operators, Cyta and
MTN competing fiercely, with market shares of 66% and 32.8% respectively as on
December 31, 2012. Primetel has entered the market as an MVNO is May 2011
showing a market share of 1.2%. Market penetration is at 135%. The average EU
penetration rate is 127% as of October 2011. Cyprus stands at the top end of the EU
average in comparison with other European countries as appears in the official

reports of the European Commission.

Both network operators have 2G and 3G licenses and provide full range mobile voice
and broadband services with completed network developments MTN having a clear
advantage on mobile broadband as we have rolled out HSPA+ 21.6 in March 2012
having a geographical coverage of 26.16% and population coverage of 63.86%
whereas our UMTS coverage is 60% and 86% respectively. The efficient granting of
rights of way to enable roll-out has been a key issue for MTN and an area where due
to the legal gap that existed MTN suffered delays in being able to achieve its targets
and to be able to migrate subscribers from roaming to its network exclusively. As you
know the problems faced in terms of installing masts has prompted the EU
Commission to commence proceedings against Cyprus before the European Court of

Justice which tremendously influenced the mere change in the framework which yet
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is not satisfactory to fully allow the deployment of ultra-fast mobile broadband

services.

MTN provide services including converged fixed-mobile services, mobile payments,
mobile broadband services, converged services, mobile banking and M-commerce,

telecare and e-health solutions.

Cyprus in terms of retail prices, and in spite the late introduction of competition in
the market, has the lowest mobile price per minute of voice communication in the EU
as per EC reports. Cyprus also has the lowest wholesale termination rate among all
the EU countries, being 1,81 Eurocents/min the European average being at 3,87 in
October 2011 ( 8.55 Eurocents/min in October 2008 whereas Cyprus was at 2.1

Eurocents/min).

Impact of additional licensing

Competition in markets is generally thought to lead to increases in consumer welfare,
arising through reductions in the prevailing level of prices, increased quality and
range of services. As such, telecommunications sector authorities generally have as a
guiding principle the promotion of competition in relevant markets. Indeed,
promoting competition in telecommunications markets is a key principle of the
European Regulatory Framework for Electronic Communications and of the RSPP
programme. As mentioned above, competition in the sector is generally speaking
unrestricted save in areas where there are limited resources involved such as

spectrum.

Given the generally accepted benefits of competition, sector regulators in a number
of jurisdictions (both within and outside the EU) have taken the view that licensing
additional mobile network operators will enhance consumer welfare, on the basis
that licensing additional players will increase competition. For example, licensing a
second MNO in order to remove monopoly provision of mobile telecommunications
services could be expected to increase competition in the market. In Cyprus, a
second MNO was licensed in December 2003, thus bringing to an end Cyta’s

monopoly position in the market.

It may not, however, always be the case that increasing the number of players in a
sector will increase effective competition in that sector or provide sustainable
competition in the long term. Indeed, as described in the remainder of this section,

we consider that there are reasons why licensing now an additional MNO to enter the
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Cyprus market, or enabling MVNO entry, may not enhance the actual competitive

pressure in the market.

Potential benefits of competition

Strong competition in a given market is expected to increase consumer welfare as
prices fall towards cost and firms introduce innovations and seek efficiency
improvements. Where entry is constrained by a licensing regime, a regulator could,
by issuing additional licences, increase the number of players in the sector, thus
potentially leading to an increase in the intensity of competition in the market. In the

case of mobile markets, this could lead to:

J consumers benefiting from lower prices for mobile services;
o improvements in the quality of services offered to consumers; and
. increased innovation in the mobile sector, leading to a greater range of

products and services on offer.

However, there may also be some costs to issuing additional mobile licences. The
primary cost is the possible loss of economies of scale (or unnecessary inefficient
replication of infrastructure) that might arise from additional entry into the mobile
sector. Should the entry of additional players into the sector result in a reduction in
the economies of scale enjoyed by the existing mobile operators this could lead to an
increase in the average cost of mobile services (all other factors being constant).
This may have a detrimental impact on the operators and, ultimately, on consumers .
In addition, it is possible that in practice, under certain circumstances, entry could

actually weaken existing competition against a dominant provider.

In determining whether it is appropriate to issue additional licences, it is therefore
important for a regulator to consider both the costs and benefits of market entry,
rather than assume that entry, if it occurs, will always necessarily improve social
welfare. As we have indicated the public consultation documents provides no

absolutely analysis on:
. the current level of competition in the sector with concrete analysis;

. the current progress of the state towards the implementation of the Digital

Agenda targets;

o the scope for entry (i.e., the potential scale of any price reductions following

entry and the potential ability of new entrants to build market share); and
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. the link between the number of operators and the level of competition.

The scope for entry

The impact that entry will have on the market, and hence ultimately consumers, will
depend on the scope that exists for entry. Where this scope is limited, such that the
new entrant could reasonably be expected to struggle to establish its position in the
market, its entry is unlikely to have a significant beneficial impact on competition (at
least on the market as a whole). Indeed, it is possible that such entry might have a
disruptive effect on the development of effective competition. This may be the case
when considering entry in already relatively mature markets such as Cyprus. There is
less evidence that further entry has a significant impact on consumer experiences in
more mature markets, particularly where prevailing price levels are already relatively
low. The extent to which further entry into the sector will enhance effective
competition in the Cyprus mobile market is linked to the scope for entry. In
particular, the less is the scope for entry, the less impact any entry may have on

promoting effective competition.
The scope for entry is likely to be relatively limited, as a result of:

. The already relatively high levels of mobile penetration in Cyprus, hence
making it relatively more difficult for a new entrant to attract customers; and

the parallel existence of 3 MVNOs;
. The already low price levels for mobile services in Cyprus; and

. The relatively small population and geographic size of Cyprus and the
financial crisis that is limping the economy and the global trend for

consolidation;

. users of mobile telephony services in Cyprus enjoy high quality mobile
services;

. the uncertainty on the regime and treatment at the occupied part of Cyprus

. the intentions of the market to invest further and achieve the policy goals of

the European Commission of promoting infrastructure based competition to

the benefits of consumers and business and overall societal welfare.

The impact of licensing additional players in relatively small telecommunications
markets has also been recently considered in a paper by Symeou, “Does smallness

affect the liberalisation of telecommunications? The case of Cyprus”. The paper finds
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that the relative size of a country affects the perceived success of liberalisation, with
incumbents tending to retain higher market shares than their counterparts in larger
countries, and the minimum efficient scale for an operator in a small economy
potentially relatively high compared to overall demand. As such, Symeou concludes
that in telecommunications, “the notion of competition as an end to itself, denoted
by the number of alternative operators and the decline in the incumbent’s share,
appears to be less relevant to liberalisation success ... small economies can expect to
achieve comparable outcomes to large economies by allowing only a few operators in
their markets”.

It is worth repeating here, that the scope of this super auction is quite unclear.

The current financial climate

The global economy is at turmoil, with unprecedented events taking place in the
banking sector. Debt refinancing will place an increasing burden on operators’
financial resources as funding issues will not be resolved until the banking sector is
recapitalized depriving operators of the capital investment needed for new networks
or upgrades to networks infrastructure. Most of the operators are already
experiencing difficulty in obtaining financing. Many network upgrades may be

delayed due to lack of available credit.

Cyprus economy is facing unprecedented events as is in the edge of bankruptcy with
state not being able to finance its activities and the banking sector awaiting state aid
to recapitalise and consolidate. The long awaited state aid package of 17 billion
euros is delayed as the state reforms have not been agreed yet between Cyprus
government and the tripartite committee led by the European Commission with the
European Central Bank and the International Monetary Fund. The market is at
standstill as fear has dominated the consumers seeing negative effects especially in
the retail and real estate sector which are recording decreases in volumes and

revenues on a constant basis.

Consolidation is the dominant theme

Consolidation is the long awaited phase of telecommunications as there are no more
low hanging fruits. The financial times wrote in 2011 “Mobile operators push for
mergers to survive” while illustrating trends in the European and global market
below.

On the same article of Financial Times it is quoted:
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“Sean Williams, group director of strategy, policy and portfolio at BT, who previously
worked for the UK regulator Ofcom, says: “The number of operators in the UK
mobile market is an artificial construct of regulation. Left alone, that market would
probably head towards just two operators. You certainly do not want to be the fourth
player in that market. Regulation of the mobile market needs to reflect the

fundamental economics of that market.”

We would also notice that the trend or to put it better the economics of the market
have been also recognized by the chief technology Commissioner as it publicly
admitted that consolidation is the way forward “Having a few pan-European
operators that are strong in the cross-border market would not necessarily be bad
for competition,” said Kroes, adding that protecting consumers was about more than
just ensuring a given number of operators in each country. “It can make sense ...

and be good for investment and innovation”.

In clearing the H3G/Orange Austria acquisition in late 2012, Joaquin Almunia, the
present European Commissioner for Competition, echoed this sentiment but with an
important caveat: "I am aware that these new technologies require significant
investments and — as you know — I will always support innovation. I think
consolidation at E.U. level, especially across national borders, can be a good thing if

it brings new services, more choice and lower prices to customers."

In the UK the T-Mobile and Orange (the British mobile units of France Télécom and
Deutsche Telekom), merger in 2010 led to the creation of what is now known as
Everything Everywhere which led to the reduction of U.K. mobile operators from 5 to
4. 02 U.K., a unit of Telefénica of Spain, and Vodafone said that they would place
their network grids into a joint venture to save operating costs and reduce the
expense of building an LTE network. The move comes partly as a response to the
merger in 2010 of Orange and T-Mobile, which created EE, now the largest mobile

operator in Britain.

Others may soon join the trend. In Germany ( with a population of more than 82
million), the No. 3 and No. 4 mobile operators — 02 Germany, a unit of Telefonica,
and E-Plus, owned by KPN of the Netherlands — are investigating merger or sale
options for their carriers, which for years have failed to make significant inroads
against their larger rivals, T-Mobile and Vodafone. In Canada, Telus and Bell have
formed an agreement to overlay their EVDO networks with a joint HSPA network by

2010 that will more efficiently prepare for an LTE migration expected between 2011
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and 2012. Similarly, in Sweden, Tele2 and Telenor built the LTE network together
through their network-sharing joint venture, Net4Mobility.

Cyprus network peculiarities

The operation of two illegal mobile networks (TELSIM and Turkcell) offering services
with apparently approximately 129 000 subscribers in the occupied part of Cyprus

has been completely ignored in the proposed consultation document.

As we have stated in numerous times, the revenues of MTN have been already
jeopardised and canibalised by the existence of the two networks in the occupied
part and the absence of any formal or informal mechanism in regulating
interferences. Areas such central Nicosia, Larnaca airport and others have been
heavily affected by unsolicited and illegal coverage/interference without any means
of protection to MTN. The same issue is also obliging us to constant alteration of

frequencies and channels thus adding an administrative and operational burden.

It would seem to us that whilst the negotiations for the Cyprus problem are ongoing,
it might be prudent to wait before taking any decisions on an MNO in that following a
solution of the Problem the Cyprus market might have anything from 2 to 4 to 5
MNOs and MVNOs affecting the allocation of spectrum and economic viability and

ability to compete effectively.
Conclusions

1. In the Cyprus market the three players are competing in a highly saturated
market (with penetration significantly in excess of 100% and offering retail
prices which are among the lowest in the EU. Thus, although the market is
still in a period of transition from a monopoly to a fully competitive market,
consumers in Cyprus benefit from some of the lowest prices in the EU and
have available to them a similar range of products and services as those in
mature and more competitive markets. Entry would not be beneficial to the
consumers. There is no evidence to support an assertion that a 3rd entrant
would be able to compete more vigorously. In the short term it could also
impact adversely on investment in networks in the island, through increases

in (average) costs.

2. There have been no signs of collusion in the mobile market. On the contrary,

it seems that the existing operators are competing vigorously at arm’s length.
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MVNQ’s are allowed hence competition on services is unlimited. By now,

there are three operating MVNOs.

3. MTN has established itself as a viable competitor to Cyta. However, its
progress in the market has been delayed following legal disputes regarding
mast installation, whilst the already relatively mature nature of the market

has also affected its ability to gain quickly a significant customer base.

4, The EU and Cyprus framework provides the necessary discretion, within
specified criteria, for the Ministry of Communications and Works, in
conjunction with the OCECPR, to examine the award of a 3rd mobile network
operator licence. However, as described further MNO entry is unlikely to be in
the public interest, or the interests of consumers. Rather, there is a very high
risk that, in the current circumstances of the Cyprus market, entry would
strengthen, rather than weaken, the position of the dominant operator, Cyta.
The legal opinion of Antys Triantafyllides LLC submitted to the Ministry of
Communications and Works on the 30 July 2012 supports such

argumentation.

5. The current financial climate is such that has impacted the revenues of the

current market players and will affect plans for new investments.

6. The existence of two unlicensed networks in the occupied part of Cyprus may
need to be accommodated as part of the settlement of the Cyprus problem
being sought in the current negotiations. This may result in two additional
mobile network operators appearing “overnight” on the Cyprus market. This
is likely to have an impact on the mobile market as a whole and the prospects

of MTN, as the smaller player and any new entrant, if one is licensed.

7. We therefore reach the conclusion that on balance, the foreseeable risks

arising from additional entry in the market outweigh any possible benefits.

Primetel: H Primetel evia@EpeTal va GUPPETAOXEl 0To Alaywviopo (Al) vooupévou
0TI 0 AlaywVIoUOG Kal 0 OXETIKOG MAeIoTNPIaopog Ba xapakTnpiovTtal ano VOUIKEG Kal
dlapaveic diadikaaoiec Kal ol MPOVOIEC TOUC, OIKOVOUIKEG Kal AAAEC, Ba ouvadouv YE TIG
Eupwnaikéc Odnyie¢ kai Kavoviopouc¢ kai 6a emTpénouv Tn PIWCINOTNTA TOU
ENIXEIPNUATIKOU NAAVOU Kal TNV avaktnon Tng anarroUpevng enevduong o eUAOYO

XPOvo.
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‘Ogov apopa OTIC NPOVOIEC Kal NEPIOPIOHOUC Tou AlaywviopoU (Al) diapwvoUpe Ye
TN XPOVIKN NpoBsopia Twv névte (5) TV Nou SIVETAI OTO VEOEICEPXOUEVO OpYyavIoHO
nou Ba anokTnoel dikaiwpa xpriong pacuartoc otn {wvn Twv 900 MHz yia va 19puoEl
Kal va Asitoupynosl supulwvikd KivnTo dikTuo (3G n/kal 4G), nou B6a kaAunTel
YEWYPAQPIKA TO 75% Twv NepIOXwV Nou Bpiokovtal und Tov €Aeyxo TnG Kunpiakng
Anpokpariag.

H MTN n onoia dpacTnpionoicitTal 0TV ayopd Ta TeAeuTaia okT® (8) kai nAgov
Xpovia Ye poOvo avtaywvioTr) TnG TNV ATHK £xel KaTapEpel PEXPI ONUEPA YEWYPAPIKN
kaAuyn pe diktua 2G kai 3G/UMTS os nocooTd 90% kai 60% avTioToixa. EmnAéov n
kaBuoTépnon TG KuBépvnong oTnv nAEl0d0TNON €nNpOoOeTNG AdEIaG KIVNTAG
TNAeQwviac and To 2009 WEXP! Kal ONHEPA EiXE wC anoTéAeopa Tnv auénon Twv
noocooTwv Odleioduong oTnv KIvnTR ThAepwvia oto 133% kaBioTwvrag Tnv
dpacTnpIonoinan oTnV ayopd TOU OMoIoUdANOTE VEOEICEPXOUEVOU MApPOXOU MOAU
OUOKOAN.

Me Ta dedopéva auTd kai Tnv Pabeid OIKOVOUIKR Kpion mou enikpatei otnv Kunpo
avapeveTal OTI 0 VEOEIOEPXOUEVOG NAPOXOC Ba €xel MOAU Mnio apyo Kai XaunAo pubuo
avantuénc an’ oTi gixe n MTN ano Tnv €icodo TNG oTnV ayopd PEXP! Kal OAUEPA Kal
EMNOMEVC Ol UNOXPEWOEIC TOU VEOEICEPXOUEVOU NAPOXOU WG NPOG TNV YEWYPAPIKNA
kaAuwn Ba npénel va TpornonoinBolv w¢ akoAoUBwC: 0 VEOEICEPXOMUEVOG NAPOXOG Va
KaAUWEI TIG AOTIKEG NEPIOXEC eVTOG NEVTE (5) ETWV and Tnv xopriynon Tng adelag kai
Ta endpeva névre (5) xpovia va eNEKTEIVEI TNV KAAUWN Tou JIKTUOU TOU OUVOAIKA OTO
75% Twv nepioxwv nou BpiokovTtal und Tov €Aeyxo Tng Kunpiakng Anpokparia.
EnminA&ov PEXPI N yeEwypa@ikr) kKGAuwn Tou JIKTUOU TOU VEOEIOEPXOMEVOU Napdxou va
QTaoel To 75% TWV MEPIOXWV Mou Bpiokovtal und Tov €Aeyxo Tng Kunpliakng
AnpokpaTiag 8a npénel va unoxpeoUvTal ol UPIOTAPEVOI NapoXol va NPOCPEPOUV
UNnpeoieg €BVIKNG NEPIAYWYNG YIA VA WMOPEI O VEOEIOEPXOUEVOC NAPOXOC VA NAPEXEI

unnpeaieg og OAn Tnv Kunpo.
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E2. Oa oag evOIEPEPE VA CUPHETAOXETE 0TO Alaywviopo (A2) kail noia
{ovn 6a semOupoUOoaTE va ANOKTNOETE; ZUHQPWVEITE PHE TIG NPOVOIEG KAl
NEPIOPICHOUG TOUu AlaywviopoUu (A2); MapakaA® TEKUNPIDOTE TNV

andvrnon odag.

ATHK: ©a pac evOIEPepe va CUPUETAOXOUUE O0To Alaywviopd (A2) ot dIAPOopEC
{wveg, Baosl peAéTnG avaykwv nou Ba dieEaxBei. e Oxeon ME TIG NPOVOIEC TOU
Alaywviopou (A2), ONUEIOVOUHPE OTI APRVEl AVOIKTO TO EVOEXOUEVO aMOKTNONG
(pAopaTog kai avanTuéng SIkTUwvV and unepBoAika peyaho apiBuo napoxewv, nepav
autoU nou Ba nATav Xpnolhog yia diacpAalion Tou avTaywviopou, PE napaAAnAeg
noAAAnAEG enevOUOEIC kal nou duvaTov va B€oel ge apiBoiia Tn BIwoINOTNTA OAWV
TWV NAPOXEWV, HE apvnTIKO avTikTUNo OTO €ninEdO UMNPECIWV OTOUG TEAIKOUG

XPNOTEG.

Oewpolpe Aavbaouévo To 0TI dool napoxeic dev eEao@alioav pacpa 800 kai/ry 900
MHz Oev Ba £xouv Kapid UMOXPEWON YEWYPAPIKNG KAAUWNG Kal MOTEUOUHE OTI

XPEIAETal va Pnouv KPITNpIa YEWYPAPIKNG KAAUWNG Kal yia auToUc TOUG NApPOXEIG.

Cablenet: Nai, av kal BewpoUpE OTI N GUYKEKPIUEVN XPOVIKN GTIVHN Yia Npoknpuén
Tou diaywviodoU givar 1d1aiTepa Aoxnun AOYyw TwV OUOHPEVAV OIKOVOUIKWV OUVONKWY

nou enikpaTtoUv atnv Kunpo.

Av anoTuxel o dlaywviopog Al, Ba evdliapepBoupe yia Tov dlaywviopo A2. Eival
npdéwpo va kabopiooupe nola/eg {wvn/ec Ba eniBupoUoape va anoKTHOOUKME KaBwg
yia va napBei pia TETola andgaon Oa npénel va nponynBei pIa  eKTETAMEVN
TEXVOOIKOVOUIKN MEAETN, npdypa nou Oev E£xoupe npafel akoun Adyw Tou
NePIOPIOPEVOU XpOVou Mou €xel 00Bei yia anavrnon oTn Onuooia diaBoUAsuan).
Ziyoupa OPwC nNpoBeon pac €ival va npooPEPOUE NANPEC @Aacua unnpeoiov KHE

Te\euTaiag yeviag (oupnepiAapBavopévou kai LTE/4G).

MTN:

Digital Dividend

The Digital Dividend spectrum is ideal for mobile broadband because it is at a lower
frequency than the current mobile broadband spectrum and requires fewer base
stations to cover the same geographic area. This lowers deployment costs and allows
operators to provide broader, more affordable rural coverage as well as sufficient
capacity for broadband services. By allocating a portion of the spectrum for use by

mobile broadband, governments can help bridge the digital divide. To accommodate
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the accelerating growth in mobile broadband, the right spectrum is needed. For
densely populated urban areas, high-capacity bands above 1GHz can be used.
However, in order to cover rural areas with mobile broadband, lower frequencies
with better propagation characteristics are vital. It is approximately 70 per cent
cheaper to provide mobile broadband coverage at frequencies around 700/800MHz
than to use the 3G frequencies at 2100MHz. Access to Digital Dividend spectrum is a
requirement for mobile operators to deliver broadband in rural areas. Such areas are
typically underserved by fibre and ADSL solutions, and mobile is able to connect
homes and businesses that previously had no access to broadband internet. The
enormous consumer benefits of broadband are shown in data such as the World
Bank analysis of 120 countries. The World Bank (2009) has estimated that a 10%
increase in broadband penetration would yield a 1.21 and 1.38% increase in GDP
growth on average for high income and low/middle-income countries respectively .
This means networks can be rolled out quickly and cost-effectively, bringing cheaper

services to consumers.

The market has grown from two deployed HSDPA networks in 2006 to over 420 by
August 2012 with an additional 190 HSPA+ networks offering speeds up to 84.4Mbps
(with appropriate access to spectrum). Operators are now looking to the Digital
Dividend to deploy the next generation of mobile technologies, LTE, with 21 already
deployed and nearly 60 planned. Consumer take up of mobile broadband services is
fastest growing ever, from a mere few thousand in 2006 to over a billion

connectionsl in mid-2012.

A key consideration in the discussion of the Digital Dividend is clearing legacy
services meaning the broadcasting services. The digital switchover took place in
Cyprus but remains used for analogue TV in the occupied part of Cyprus. As we
have developed in Question 3 the usage of the spectrum remains unclear and it is for

the state to provide some certainty before any auctioning takes place.

Hence, we do not currently agree with the auctioning of the digital dividend unless
we have provided a thorough explanation on the interoperability of the two systems
as well as the required certainty and protection in terms of resolving interference

issues.
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2100MHz

MTN holds abundant 2100 MHz and will not be interested in acquiring more. We

would reiterate our argumentation on Question 1 in auctioning the specific band.
2500MHz

For the 2.5-2.6GHz band, there is a long list of possible candidate uses, including
various mobile technologies (UMTS, HSPA, LTE), WiMAX, mobile TV (MBMS) and
wireless video cameras. However, amongst these, only LTE and WiMAX stand out as
prime candidates for this band, on the basis of value. The 2.6GHz band has been
identified as highly suitable for expanding capacity and offering high-speed services
in densely populated urban areas, where limited signal propagation (relative to other,
lower frequency, cellular bands) is not a problem. By contrast, enthusiasm for
deploying WIMAX to provide wireless broadband in European markets has
diminished. WIiMAX has, however, been widely deployed in emerging markets,

notably in Asia, where fixed broadband availability is limited.

The regulatory intention is not provided at all and similarly we would require an
assessment of the possibilities of the band and also the justification on the proposed

caps.

We do not agree with the proposed auctioning of the band at the moment as we
have indicated in the response of Auction 1 for the third license. The auction shall

also be subject to the availability of the digital dividend as explained in Question 3.
Our comments on LTE are also applicable for this band.

Primetel: H Primetel eviia@épeTal va GUPPETAOXEI 0TO Alaywviopo (A2) vooupévou
0TI 0 AlaywVIoUOG Kal 0 OXETIKOG MAeIoTNpIaopog Ba xapakTnpiovTal ano VOUIKEG Kal
dlapaveic 01adIkacieg kal ol NPOVOIEC TOU, OIKOVOUIKEG Kal AAAEC, Ba ouvadouv KE TIG
Eupwnaikég OOnyieg kai Kavoviopoug kal Ba emTpenouv Tn PBIOCIMOTATA TOU
ENIXEIPNUATIKOU NAAVOU Kal Tnv avaktnon Tng anarroUpevng enévouong o UAOYO

XpOvo.

Kleos s.a.l: We would like to further assert that we are able to utilize the 2010-

2025MHz band in order to implement our project.
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E3. Motelere o011 otn {wvn Twov 800 MHz pnopouv va avantuxBouUv
OiKTUa NAEKTPOVIKOV ENIKOIVOVIOV (EEAIPOUHEVMWV JIKTUWV TNAEONTIKGOV
EKMOMN®V) £XOVTAG UNMOWN TNV NApATNPOUHEVN AEITOUPYid NAPAVOHWV
TnAeonTikwv (avaloyik@v) OTabpwV oTa Kartexopeva; Mapakale

TEKMNPIWOTE TRV Anavrnon odag.

ATHK: Nai, vooupévou OTI Ba emAuBoUv Ta npoBAnuaTa napepBoAwv anod Tn
AeiToupyia  napavopwv OTaBPWV OTA  KATEXOUEvVA. Eionyynory pag eivai va
KaBuaoTepnoel N NAEI0dOTNON TOU GUYKEKPIMEVOU PACUATOC, HEXP! va Eekabapiosl To
B<pa auto. H Unapén napavopwv eknopnwv otn {ovn auTr au€avel Tnv meavoTnTa
npoBANUATWY Kal pelwvel Tn duvaTtdTnTa aglonoinong anod Toug Napoxeic, au&avovtag

TO ENIXEIPNHATIKO PioKoO.

Cablenet: >71o0 napdv otadio oxi. MioTteloupe 6T n avanTuén dikTuwv KHE otn {wvn

auTnh NpEnel va avaBAnBei pExp! va AUBEI TO GUYKEKPIMEVO MPOBANUA.

OewpoUpe OTI AOyw TNG HeyaAng diapopdc otnv 1oxU eknopnng (kanoia kW otnv
NePINTWON TWV TNAEONTIKWV ONUATWV O OXEON HE MEPIKEG Oekadeg W aoTnv
nepinTwon TNG KIvNTAC TnAE@wviac) 6a undapxouv ooPapéc NApePPOAEC OTIG
unnpeaieg KIVNTAG TNAEQWVIAg nou Ba AsIToupynoouv TOOO O NEPIOXEC KOVTA OTNV
YPAUMN KATanauosws Tou Nupdc, 000 Kal EVOEXOUEVWC OE NEPIOXEC MIO Wakpid. To
npoBAnua kabioTartar akoun nio &vrovo AOyw Tn¢ dIEICOUTIKOTNTAG Kal TNG EPBEAEIAC

MouU €XOUV Ol EKMOUNEC OTN OUYKEKPIYEVN (VN GUXVOTHTWV.

Znueimvoupe 0w kal To meavo npoBAnua (nou éxel enionuaveei kal oe Eupwnaikod
eninedo) yia moaveg napePBoAeg o€ kahwdiaka dikTua kal TNAEONTIKO €EONAIGUO Mmou

€€akoAouBouv va AsitoupyoUv oTo (pacua Twv 800 MHz.

MTN: As we have indicated above, the operation of two networks in the occupied
part of Cyprus using the same frequencies coupled with the absence of any formal or
informal coordination of the relevant authorities is imposing certain difficulties that

exist from day one of our operations. The issues are mainly twofold:

- On the technical side, there are many instances where interference is caused
especially on the areas close to the “green line” with us having no means of
resolving the matter. In any other instance of interference the normal route is
resolution via the respective Ministries of Communications and Works not
being applicable or available in the case of the networks in the occupied

Cyprus.
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- Further, the two networks are strategically targeting certain areas aiming to
capture roaming traffic. This has been identified mainly in the areas of

Nicosia city center and Larnaca airport.

On the consultation document reference is made to actions being taken by the
government to resolve interference issues with assistance of the International
Telecommunications Union and the European Union without any other information on

the matter.

We are of the opinion that the consultation document shall be having a detailed and
thorough analysis of the actions that are taken and the envisaged result having in
mind that DEC is not intending to use the explicit derogation on authorizing the

800MHz band but proceed now with licensing.

Therefore, we do not agree with the licensing of the digital dividend without the
government providing legal and technical certainty on the actual capability of using
the spectrum and also on the means of resolving any future disputes. As stated
above, the consequences of this ad hoc situation in Cyprus have been cannibalizing
our network integrity and revenues in all other bands hence you may estimate that
the problem will be much higher in the 800MHz band. Clear, realistic and consistent
rules from government are needed that will be established by a cross-border

agreement.

Primetel: H dpaoTtnpionoinon TnAgonTikwv (QVAAOYIKWV) OTABUWV OE NEPIOXEC MOU
Oev eAéyxovtal ano Tnv Kunpiakr Anupokpatia otn {wvn Twv 800MHz kai n peyaAn
nmeavoTnTa npdkAnonc napePBoAwv oTo JIKTUO MOU TUXOV avanTuxBei, kabioTolv
adlvaTn KaTta Tn yvoun pag tnv adeiodotnon Tng wvng évavTi TEAWV oTa nAaioia
TOU MPOTEIVOPEVOU Alaywviopou. To pioko nou 8a ouvodeUel TNV ENEVOUCN ANOTEAE
avaTpenTIKO NapdyovTa yia TNV avantuén OIKTUWV NAEKTPOVIKWV EMIKOIVOVIDV OTN

{ovn auTn.

Yno TIC ouvOnkeg BewpoUpe OTI n {wvn auTh Ba npénel va adelodoTnBdei ateAwe oTa
nAaioia diadikaciag nou Oa anogaocioTei and Tnv appodia apxn yia okonoug
avanTuéng VEWV TEXVOAOYIWV Kal KAIVOTOMWV OIKTUWV Kal Unnpeciwv OivovTac
KivnTpO 0TOUG Napoxoug va enevdUoouv oTnv avanTuén TETolwv SIKTUwV. EnnAgov ol
napoyxol nou 6a adesiodoTnBouv va unoxpeoUvTal va NApEXOUV npocBacn o€

ornolodnNoTe AGANO evOIAPEPOHEVO NAPOXO.
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E4. Zup@oveite pe TRV adeiodoTnon TnG unolwvng 2570-2620 MHz yia
Tn AziToupyia ouoTnuatwv TDD ka1 Twv unolwvev 2500-2570 MHz kai
2620-2690 MHz yia Tn AsiToupyia cuoTnuaTtwv FDD;

ATHK: Zup@wvoUupe Pe Tnv ev Aoyw adelodoTnon, ME eMPUAAEN yia Tn Asitoupyia
ouoTnuatwyv TDD, apou aTto napov otadio n {wvn 2570-2620MHz xpnoiuonoigiTal

MOVO € NOAU pIKpd aplBud dIKTUWV, KUPInG EKTOC Eupmnng.

Cablenet: Ocwpoupe OTI n adeipdOTNON PACHATOC Yia Texvohoyie¢ FDD kair TDD
otnv {wvn Twv 2500 MHz eival npdwpn. MioTeloupe OTI n Texvoloyia (1d1aiTepa Twv
OUOKEUWV) OevV €ival akOUn wWpPIPN yia eUnopikn avanTtuén. Eniong, n Texvoloyia TDD
ouvnBw¢ XpnoidonolsiTal yia avaBaduion unnpeoinv dsdoPEVWV, MOU OTo napodv
oTadio dev gival avaykaia AOyw TnG OXETIKA XAMNANG Kivnong nmou undapxel oTa

uploTapeva dikTua.
MTN: Our argumentation in Question 1 and 2 applies.

Primetel: ZuppwvoUpe.

E5. ZnTtoUvrar OXOAIa, HE OXETIKN TEKHNPIWON, OXETIKA HE TIG
UNOXPEWOEIC YEWYPAPIKANG KAAUWYNG KAl TOUG OTOXOUG TNG YNQIAKAG
oTPATNYIKAG.

ATHK: Eidika oto @doua Twv 800 MHz, onou undpyxouv npoBANuaTa napePBoAwv
ano Ta katexopeva, Oev Ba eival EPIKTO va IKAvoroindei n UNoxpEwon YEWYPAPIKNG
KaAuyng yia Texvoloyiec 4G. To idlo Ba 1oxUEl Kal yia TOUC OTOXOUG TNC Wn(PIAKNG
oTpaTnyikng, av 6a agopa Povo TexvoAloyiec 4G. ©a npenel va apeBoUv ol NApOXEIC
va avanTtu&ouv Ta dikTua aQuTd CUMQPWVA HE TA EMIXEIPNUATIKA TOUG NAAva Kai, &v
naon NEPINTWOEI, N UNOXPEWON YEWYPAPIKNG KAAUWNG va unv unepBaivel To 75%

rnou €xel TEOEI Kal yIa TOV VEOEIOEPXOUEVO NAPOXEQ.

Tuxov €niBoAr 1D1AITEPA AUOTNPWVY UMNOXPEWOEWY YEWYPAPIKNCG KaAuwng 3G/4G, Ba
EMIPEPEI ENINAEOV KOOTOC, TO OMOIO €V MECW OIKOVOMIKNAG Kpionc 6a PETAKUANOTEI
OTOUG TEAIKOUC XPNROTEC kal Ba unovopeloel TNV KEPDOPOPIa TwV NAPOXEWV, ME
auPiBoAo  OPeAOC and nAeUpac €EuUNNPETNONC TWV  OTOXWV TNG  WNQIAKNG
oTpaTnyiknG. Anaiteital pealioTikn €€locoppONNON Twv OIAPOPETIKWV HETPWV OTA
nAaiola Tou oToxou 1 TNG WnPlakng aTpatnyikng (ouvdeon Tng KUnpou), o oxeon WE

TN dlacpalion eupeiag kKAAuyng anod Tn pia Kal PEinong TwV TIHwV and Tnv aAAn.
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Cablenet: H unoxpswon yewypa@Ikng KAAUWNG TWV VEOEICEPXOUEVWV Ba Npénel va
gival xahapn kai ox1 HeyaAUTepn anod TNV apxikn Twv UPICTAPevwV napoxwv (ATHK
kalr MTN), 1600 yia ouxvoTnTeC nou Ba anoktnBouv and Tov diaywviopo Al doo kal
ano Tov A2. Movov £10l Ba undap€el evolapépov Kal Ba €xel AOYIKEG MIBAvOTNTEC

ENITUXiIAG £&vag TPITOG NAPOXOG.

1a TOUG UPIOTAPEVOUG NAPOXEIC Ol UNOXPEWOEIC YEWYPAPIKAG KAAuwNG 6a npenel va

au&nBoulv epooov Touc diaTedsi ENINPOTOETO PAcHa ano Tov diaywviopo A2.

MTN: The overall obligation of DEC while imposing requirements is that those are
objectively justified in relation to the network or service concerned, non-

discriminatory, proportionate and transparent.

Coverage requirements

Spectrum being the main fuel for the promotion of digital economy it is commonly
used that coverage obligations will serve as means to ensure the availability of
broadband networks and services. Obligations can be set in a number of ways
depending on the scope behind setting those and the means to define and measure

such performance.

In most of the cases the obligations are either related to geographical or population
coverage or even a hybrid model for example a remote rural area with low
penetration of networks and services. Obligations to be valuable need to have a
detailed and clear mechanism as a means of monitoring of compliance. Similarly, the

effect of non-compliance has to be clear and enforceable.

A final general comments on the coverage requirements especially in relation to the
speed proposal is that a widely developed radio network does not alone guarantees a
robust reliable high speed mobile network unless the necessary backhaul capacity is
existent. The latter being particularly more important for LTE deployments. The main

backhaul options are the following:

- Microwaves links which are of limited capacity and are highly costly due to
high microwaves fees paid to DEC. Said that, we would welcome a position
on reducing such fees assisting the developments of mobile broadband in the
market.
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- Fiber deployments — qualifies as the preferred method but its deployment is
heavily based on using the ducting system of CYTA which presents material

issues and problems as we have expressed in humerous times.

Hence, it is very important that an overall state policy for 4G deployments does not
allow focus on the authorization and allocation of spectrum with coverage obligation

but also on related markets that will facilitate such deployments.
Auction 1

We agree in principle with the imposition of coverage requirements but strongly
disagree with the proposed percentages vis a vis the completion timeframes. MTN
would have expected coverage requirement at least equal with those applied in the
2003 auction namely 50% within 2 years and 75% within 4 years and nothing lesser;
especially on the basis that the framework surrounding the installation of base
stations has been materially enhanced by the continuous efforts of MTN following
the dreadful problems MTN was facing as a result of the lack of a reasonable and
coherent legislative framework and the unfair conduct of the national and local

authorities with regard to the establishment of MTN's mobile telephony network.

Whilst MTN has been under strict licence conditions and time-limits regarding the
establishment of its network, its applications for the issuing of the necessary permits
have in several instances been pending for long periods, which in certain instances
have exceeded two years. This situation has put MTN in the impossible position in
which, whichever action was taken for the fulfilment of its licence conditions, such
action was bound to be illegal. Moreover, whilst the behaviour of the public
authorities in Cyprus has put MTN in this impossible position, MTN's sole and
dominant competitor, CYTA, did not face similar problems with regard to the
establishment of its base stations since it had already fully rolled out its mobile
telephony network prior to MTN's market entry. The framework was only changed in
2009 following the infringement proceedings of the European Commission against
the Republic of Cyprus for failing to implement the provision of the Framework
Directive. The problems in the network rollout have not eliminated as even though
the framework is considered sufficient to a certain degree yet its applicability is not
equal and universal among the authorities. The recent exchange of communications
and correspondence with the Department is providing evidence of the problems that

still exist.
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DEC has a statutory duty to act in a consistent manner. This means consistency in
terms of treating like persons in the same way in the same circumstances, or by
coming to consistent conclusions where the facts, economics and law are common in
two comparable cases. Therefore, we consider the proposal for geographical
coverage of 75% within 5 years to be discriminatory vis a vis the respective
requirements that MTN had to fulfil and call the department for an immediate

revision to ensure equality in treatment.
Auction 2

We note the complete absence of any coverage requirement for the 2.6GHz band
and would request the Department a justification for such lack of an obligation. As
we have indicated above the band has been widely used for the deployment of LTE
networks and an absence of a requirement would create an anti-competitive effect

being a “hard-core” discrimination in treatment.

In terms of the coverage requirements of the 800MHz similarly we make the same
representations with respect to the spectrum to be awarded for the third mobile

license and request equality in treatment by the Department.

Speed requirements

We do not necessarily object the imposition of a speed requirement as the networks
and technology are aiming towards these speeds however we wish to put forward

the below comments:

- The target of Digital Agenda is a soft target set by the European Commission
to Members States and not to private organisations who will be investing in
networks. It is also not clear how the Commission will enforce this target
hence having it as an onerous license obligation it does not seem fair and

proportionate.

- The long awaited Connecting Europe Facility that might provide some
financial assistance in the forms it proposes has not been yet finalised and its

proposed budget for telecommunications networks has been material limited.

- The national broadband policy for next generation networks has failed so far
to include mobile deployments. Specific reference is made to the efforts from
OCECPR to establish a national policy while omitting to include mobile

broadband technologies. MTN has been promoted in many instances the
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hybrid solution of Fixed NGAs in the urban areas and LTE in the rural areas
with no response or position from the State. Note that failing to include LTE
might deprive networks in receiving financial subsidies that might have been

eligible as per the efforts of the State under CEF.

- The counter action required from the State to support the Digital Agenda

have been very limited.

Hence allow us to express our disagreement on imposing such a requirement where
no other action has been taken in order to support this request that the private

sector undertakes the DA targets of the government.

Primetel: ZxeTikG PE TIC UNOXPEWOEIC YEWYPAPIKAG kAAuwng otn {wvn Twv 900
MHz, dlaQwVvoUUe PE TN Xpovikn npoBeopia Twv névre (5) eTwv nou diveral oTo
VEOEIOEPXOUEVO Opyaviopo yia va 10pUoel kal va Asitoupynoel eupulwvikd KivnTod
dikTuo (3G n/kar 4G), nou va kKaAUNTEl YEwypaPikd To 75% TwV MEPIOXWV MOU

BpiokovTal und Tov eAeyxo TnG Kunpiakng Anpokpariag,

H MTN n onoia dpacTnpionoicital 0TV ayopd Ta TeAeuTaia okT® (8) kai nAgov
Xpovia Ye povo avtaywvioTr) TnS TNV ATHK £xel KaTapepel PEXPI ONUEPA YEWYPAPIKN
kaAuyn pe diktua 2G kai 3G/UMTS os nocooTd 90% kai 60% avTioToixa. EmnAéov n
kaBuoTépnon TG KuBépvnong oTnv NAEI0d0TNON €nNpOoBeTNG AdEIAG KIVNTAG
TNAeQwviac and To 2009 PEXP! Kal ONMEPA EiXE wC anoTéAeopa Tnv auénon Twv
nooooTwv Odlgioduong TnG KIvnTAC TnAepwviac oto 133% kabioTwvTag Tnv

dpaacTnpIonoinan TOU OrnoloudnnoTe VEOEITEPXOHEVN NapdXou NoAU nio dUCKOAN.

Me Ta dedopéva auTd kai Tnv Pabeid OIKOVOUIKR Kpion mou enikpatei ortnv Kunpo
avapeveTal 0TI 0 VEOEIOEPXOHEVOG NAPOXOC Ba €xel MOAU nio apyod kai XaunAo pubuo
avantuéng an’ oTi €ixe n MTN ano Tnv €icodo TnNG TNV ayopd HEXP! kal onUEPa Kal
EMNOMEVC Ol UNOXPEWOEIC TOU VEOEICEPXOUEVOU NApPOXOU WG NPOG TNV YEWYPAPIKNA
kadAuwn Ba npénel va Tpononoin8olv w¢ akoAoUBWC: 0 VEOEITEPXOHUEVOC NAPOXOG Va
KaAUWEI TIG AOTIKEG NEPIOXEC eVvTOG NévTE (5) €TWV and Tnv xopriynon Tng adeiag kai
Ta endpeva névre (5) xpovia va eNEKTEIVEI TNV KAAUWN Tou JIKTUOU TOU OUVOAIKA OTO
75% Twv nepioxwv nou BpiokovTtal und Tov €Aeyxo Tng Kunpiakng Anpokpatiac.
EninAéov PEXPI N yeEwypa@ikr kKGAuwn Tou JIKTUOU TOU VEOEIOEPXOMEVOU Napdxou va
QTaoel To 75% TWV NEPIOXWV Mou PBpiokovtal und Tov €Aeyxo Tng Kunpiakng

AngokpaTiag ol uQIoTAuevol ndapoxol 6a npénel va unoxpeoUvTal va NApPEXOUV
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UNnpeaieg €BVIKNAG NEPIAYWYNG YIA VA WMNOPEI O VEOEIOEPXOUEVOC NAPOXOC VA NAPEXEI

unnpeaieg og 6An Tnv Kunpo.

‘Ogov agopd otn {wvn Twv 800 MHz oxeTIKN €ival n anavTnon Jag oTnv epwTnon 3.

E6. ZnTtoUvrali OXOAIO, HE OXETIKN TEKHNPIWON, ava@opikKa HE TOV
TEPHATIOHO TOU ATOHIKOU SIKAIMHATOG XPNONG OF NEPINTWON HNn XPNonG
Tou @aoparog (spectrum hoarding) &vrOG¢ KkaOOPICHEVOU XPOVIKOU
d1a0TAHATOG. Z€ NOoA Xpovia NICTEUETE OTI Oa npénel va TepuaTiferalr To
aTtoqikO JiIkaiwpa XpAonG O€ nepintwon Hn  XpAong Tou; Mwg

OTOIXEIOOETEITAI KATA TNV ANOWYN 0AG N «HN XPNON TOU (PACHATOG»;

ATHK: ©swpoUpe OTI NPENEI va ENITPANEl OTOUC NAPOXEIC va NETUXOUV TNV avaykaia
KGAuwn Kal napoxn XwpnTikoTnTac oTto OiKTUo, avaloya WE TIG QAVAYKEG
XWPNTIKOTNTAC Kal XPNOIMOMNoI®vVTAag o kabe nepintwon Tn {wvn (AcuaTog nou
Kpivouv kataAnAdTepn. Katd Tnv anown pac éva Aoyikd Xpovikod Oplo €ival Ta NEVTe
(5) xpovia kai n xprnon (pAacuaToc va OTOIXEIOBETEITAl PE TNV €yYKATAOTACN MNEVAVTA

(50) oTaBpwv Baonc.

Cablenet: O TepuaTiopog ival AoyikdC o€ pia NpoBeoyia TPIMV ETWV Yia TNV &vapen
napoxnc unnpeoiac kalr dU0 €TV MPETA TN AREN TNG NpoBeopiac YEWYPAPIKNG
kaAuyng, vooUpevou OTI dev loxuel kwAupa (force majeure), 6Nw¢ ny Napeunodion

€YKATAOTAONG OTABU®V BACNG )/Kal CUVEYKATAOTACNC MOUMOJEKTWV.

‘Ogov a@opd Tov MPocdIoPIoPO TNG «Wn XPAONG @AcuaTtoc», Ba npénel va eival
népav kanolwv opiwv eAaxioTng a&lonoinong (unoanacxoAnonc) GAcuaTog, WOTE va
MMopel va oToIXeEloBeTNBel dikaiwpa TepUATIogoU Xpriong €av n xpron and Tov
adelodoTnuévo napoxo ival Katw anod &va Aoyikd €ninedo oTo TEAOG TNG avaloyng

npoBeayiac.

©a npénel va undapyel €Miong auTopaTn avakAnon Tou OIKAIWUATOG XPAoNG o€
nepIiNTwOoNn Mnou O onoloodnnoTe nApoxoG €€ayopaocTei 1 oupnpa&el pe Ao
€E0UOIOD0TNHEVO NAPOXO EVTOC KAMOIOU EAAXIOTOU XPOvVou n.X. d€ka Xpovia and Tnv
nuUepounvia adelindoTnonG. AuTdC O MEPIOPIOUOG €ival avaykaioc va uloBeTnBei kal

gival avaloyog Tou nepiopiopou (Y) yia TNV CUUHETOXH OTouC diaywVIopoUc,.

MTN: We do not consider that imposing obligations such as these are in the

interests of consumers and citizens. This is for a number of reasons. We believe that
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they are very difficult to make workable in practice because of the problem of
defining what constitutes use and therefore the trigger for revocation. There may be
entirely legitimate reasons for spectrum remaining unused — the licensee may be
holding back until it sees a suitable commercial opportunity or until the technology it
wishes to use is ready. Imposing such an obligation also has the potential to distort
and or chill the incentives to invest in use of the spectrum and so reduce the benefits
for consumers and citizens which the award would otherwise create. Further, the

coverage requirements are adequate safeguards of usage of spectrum.

Spectrum trading will also assist in full utilization of frequencies hence we don’t

consider that specific ex ante hoarding obligations are necessary.

Primetel: Oswpoupe 0TI Ba npénel va diveTal Xpovikn Nepiodoc Tpiwv (3) Xpovwv yia
TOV TEPUATIOYO TOU ATOMIKOU JIKAIWMKATOC XPNonNG O€ MEPINTWON Wn Xpnong Tou.
Katd tTnv anoyn pacg n «un Xpnon ¢aouatoc» oToixeloBeTeital oTtav Oev undpyel

QVENTUYMEVO OIKTUO PE XPNOTEC.

E7. ZntoUvrar OXOAId avagopikaG HME Tn XPOVIKN JIdpkeld Twv
EZouciodoTnoewv Padioemkoivoviav. [MapdkaA® TEKHNPIDOTE TNV

anavrtnon oag.
ATHK: Kavéva axoAio.

Cablenet: H diapkeia 6a npénel va kabopioTei oTa 20 xpovid, Onwe ol NpwTeg U0
adeleg nou doBnkav. Kal auto eneidn ol onUEPIVEG OUVONKEG XpnUaTodoTNOoNG Eival
noAU nio dUOEVEIC kal eneidr o TPITOG NApoxoc aiyoupa Ba &xel noAU nio dUCKoAO

£PYO €1I0£pXOHEVOC 0L Hia ayopd pe 130% Odisigduaon.

MTN: We would again welcome a justification on the proposed 15 years license

terms with regards to other potential terms.

Primetel: H diapkeia Twv e€ouaiodoTrioswv nou Ba xopnynbouv Ba npensl va sivai n
idla pe TNV OIAPKEId TWV €EO0UCIODOTACEWV Mou xopnynenkav otnv ATHK kai oTtnv
MTN, dnAadn via ikoal (20) xpdvia, kal o1 dekanévTte (15) xpdvia Onwe npoTeiveTal

oTo £yypago Tnc Anuoaiac AlaBoUAsuonc.
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E8. ZUHQWVEITE HE TIG NPOTEIVOHEVEG NPOUNOOECEIC NPOKEINEVOU va
xopnynOei otoug u@ioTapevoug napoxoug (MTN kai Cyta) To npoocOeTo
dikaimpa xpnong ortig {wveg padioouxvoTnTwv 900MHz, 1800MHz kai
2100MHz, T0 onoio 6a emITpEnel Tn AEITOUPYId VEWV TEXVOAOYI®OV, ONWG
UMTS/LTE/WiMAX; Av OxI, TI npoTeiveTe; MNMapakaA® TEKUNPIOOTE TNV

anavrtnon oag.

ATHK: H ayopa pete€ehioosTal and ayopd pwvnc os ayopd supulwviknG npoofacng
Kal Ta u@IoTapeva £00da, KUpine anod unnpeoieG Gpwvng, 8a peiwbolv SpapaTika Kal
gival apeiBoAo av Ba avTikataoTabouv enapkw¢ and Ta £€00da Ano UMNPECIEC
dedopévwy. H petapaon oe UMTS/LTE anoTelei peTe€eNIEN TnG TexvoAoyiag mou
kaBioTa duvaTtn Tnv npoocapuoyn o’ auth Tnv €EEANIEN NePIOCOTEPO, Nnapd nNpoodidel
MeyaAuTepn a€ia OTIC UPIOTAMNEVEG €EOUOIODOTNOEIG. Enopévwe, dev Ba npénel va
TiBeTal B£pa kaTaBoAng onoioudrnnoTe XpNUATIkou nocou yia To nNpooBeTo dikainpa

XPAonG.

Se OXEON ME TIC UNOXPEWOEIG KAAuwnG 90% pe Oiktua 3G/UMTS, epbdoov o600V
apopd unnpeoiec pwvne (2G) n kaAuyn autr undpxel, 6a npénel va agedolv ol
napoxeic va avanTu&ouv Ta diKTua auTa CcUPPWVA PE TA ENIXEIPNKATIKAG TOUC NAGva
Kal, v Naon NEPINTWOEI, N UNOXPEWON va WUnv unepBaivel To 75% nou éxel Tebei kal
Yla TOV VEOEIOEPXOMUEVO Napoxed. Tuxov emBoAr emnAéov TeAwv kal 10laiTepa
aQuoTNPWV UMOXPEWOEWY KAAUWNG 3G/4G Ba enipepel EMMNAEOV KOOTOG, TO OMOIO €V
MEOW OIKOVOUIKAG KpionG ©a WETAKUANOTEI OTOUC TEANIKOUC XpNOTEC Kali 6a
unovopeloel TNV KEPJOPOPIa TWV MAPOXEWV, HE AUPIBoAO OpeAoC and nAsupdag
€EuUNNPETNONG TWV OTOXWV TNG WNPIAKNG OTpaTtnylknG. Anaiteital peaMOTIKA
€€100ppONNON TWV OIAPOPETIKWV HETPWV OTA MAQIOIA TOU OTOXOU 1 TNG WN®IAKNG
oTpatnyikng (ouvdeon TnG KUnpou) o oxéon Pe Tn d1Iao@AAion gupeiac kKaAuwng ano

TN IO KAl YEI®ONG TwV TIHWV ano TNV aAAn.

H xopriynon Tou npdoBeTou dIKaI®PATOC Xprnong oTig {wvec 900, 1800 kai 2100 MHz
yia Asiroupyia vEwv Texvoloyliwv Ba npoo@épel a&ia oToug neAdTeC, €1dikad auToug
Mou KATOIKOUV OE aypoTIKEG NEPIOXEG. H AsiToupyia vEwv TexvoAoyiwv npolnoBETel
Meyaho KOOTOG yia avanTuén vEwv OIKTUWV €K HEPOUC TWV NApPOoXEwv, €10IKA Yia
IKavornoinon Twv anaiTnoswv Yid YEwYpadIk KAAuwn, Xwpic va diaoalileTal To
avagevopevo kEPdoc. Me autd Ta Ocdopéva Oev OikalohoyeiTal n kaTtaBoAn

EMMNPOoBETOU XpNUATIKOU Nooou.
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Cablenet: >uppwvoups, OPwWC BewpoUye OTI 0 avtalayua Oev MpENEl va Toug
EMITPANEI va anokTroouv eninpdoBeTo PpAcua oTiC {WVEC AUTEC OToV dIaywVIoUO A2,

£0Tw Kal €Gv To PpAacpa napayeivel adiabeTo and Tov diaywviouo Al.

>€ OYEON WE TOUG NEPIOPIOKOUC Nou Ba Touc unoBAnBouv mioTeUoupe OTI: (a) yia To
NooooTO YEWYPAPIKNG KAAUWNC Nou Ba npénel va NeTUXoUV auTo Oev NpENEl va gival
MEYaAUTEPO and To MOCOOTO MOU €ival AOyIKA TEXVIKA EPIKTO PE TNV XpAon Tou
(pAaopaTog nou non katéxouv (dnAadr) Xwpic va anokTRoouv eninpOcBETO PpACUA OTIC
{owveg 900 MHz, 1800 MHz kai 2100 MHz) kai (B) n onoladnnoTe UNoXPEWAN NAPOXNG
OUYKEKPIMEVWV UNNPECIMV NOU anookonouv aTnV eKNANPWON TWV UNOXPEWOEWV TNG
Kunpou oTo nAaioio TnG Eupwnaikig Wnoiakng At¢évrag (n.x. Taxutnta npdéoBaong
TouAdyxioto 30 Mbps) dev npénel va ouvodeUsTal and onoladnnoTe UMNOXPEWON
avanTu&ng ouykekpipevng Texvoloyiag (n.X. LTE/4G). OswpoUpe OTI N TEXVOAOYIKN
oudeTepdTNTa, MOANITIKA TnNG Eupwnaikng ‘Evwong o€ Oguata  nAEKTPOVIKWV
ENIKOIVWVI®V, Ba npénel va 1oxUel o€ ONEC TIC MEPINTWOEIC Kal N ayopd npéEnel va
apedei va avanTu&el TIC TeEXVOAOyieC aAUTEC nou KaAUTepa €EUMNPETOUV TOUC

anapaiTnTouc oTOXOUC.

MTN: MTN welcomes the long awaited consultation for the reframing and

liberalization of the spectrum.

900 MHz and 1800 MHz refarming — UMTS use

Allowing 900MHz and 1800MHz spectrum to be used to deliver 3G (UMTS) mobile
services is likely to bring significant benefits to consumers in some or all of the

following ways:

. Greater network capacity allowing more customers to be served and to enjoy
higher mobile broadband speeds (both 900MHz and 1800MHz spectrum);

. Improved quality of coverage allowing customers to use mobile broadband in

more locations with greater consistency (900MHz spectrum);
. Improved in-building coverage (900MHz spectrum);
. Wider coverage of rural areas (900MHz spectrum).

The 900 MHz bands has been made technology agnostic, and while it is still widely
used for GSM in Europe, UMTS networks using 900MHz spectrum are already
deployed and in operation in a number of European markets. An increasing humber
of handsets and other user devices being sold today are UMTS900-ready. UMTS over
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900 MHz technologies has been widely used to provide broadband services mainly in
the rural areas. This may allow an operator to economically roll out higher data rate
services to a larger percentage of the rural population. In addition here is the need
to increase coverage indoors which is easier to achieve in the lower frequency bands.
Most of the European countries have liberalized the use of the 900MHz and 1800MHz

for the promotion of broadband.
LTE

LTE technology is designed to provide high speed mobile data services. LTE
technology specifically, has a number of advantages of over 3G/HSPA technology
because underlying differences in these technologies enable LTE to operate more
efficiently with respect to the use of spectrum. Specific aspects of network
performance where LTE delivers advantages over 3G/UMTS/HSPA, include greater
cell spectral efficiency, improved latency, scope to prioritize traffic and the potential

for higher peak data rates.

There is little evidence of operators investing into deploying LTE in the 900MHz band
in short to mid term. Since 2009 LTE has grown rapidly around the world according
to statistics. 1800MHz is proving to be one of the mainstream spectrums for
launching LTE, as it is widely available and already in use for GSM networks that
have, or are going to have, declining user numbers. Most operators who own
1800MHz have adopted an interim strategy to use this spectrum range for LTE
networks services to provide high-speed data access and will use their 2G/3G

networks for voice or lower/median speed data access.

Mobile network operators are increasingly challenged by the explosive growth in
mobile data traffic. LTE is favoured by many global operators as the next-generation

network. By 2015 LTE customer numbers will have soared to 320 million.

The latest statistics from GSA indicate that at least 73 LTE networks are anticipated

to be in commercial service by end 2012.

A driver for the deployment of LTE networks in Cyprus is the availability of LTE
capable devices and of major importance for LTE terminals is the ability to roam to
different bands and systems, especially during the early stages of rollout where

coverage is not equal to the existing 2G/3G coverage.

The main challenges can be summarised briefly as follows:
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Technological

LTE deployment requires a network upgrade which is cost intensive and more
complex than a 3G upgrade. In addition, since existing GSM and UMTS networks will
not be phased out the operators are required to maintain two networks that have to
interoperate, provide seamless roaming and equal quality. The potential increased
consumption of bandwidth with LTE networks will also require certain upgrades on
the backhaul of the network such as fiber, leased lines and/or microwave each of

those having its own peculiarities on cost (capex/opex), availability and quality.

Further, a common worry among network provides is the voice element as LTE is a
full IP network hence the traditional voice solutions cannot be supported. There are
different approaches currently among operators without a clear indication on

standardisation.

Terminals and devices

In the initial stages of LTE network rollout and adoption it is likely that LTE modems,
including USB dongles, Data cards routers will play the main role in the LTE terminal
market. LTE handsets will soon catch up and become dominant in market. However,
due to the lack of a common regulatory policy on band complexity is increasing as
device manufactures are producing their phones on different versions to support the
various frequencies (from 800MHz to 2.6MHz). The existence of multi-mode(GSM-
HSPA-LTE) and multi-band devices is necessary for increasing operators revenues

while offering a seamless customer experience to consumers.

Broadband Strategy

We are very confident that an LTE strategy supported by the broadband strategy of
the government that aims to achieve the Digital Agenda targets of the State is a
viable business case that can be adopted by the market and that will really provide

benefits to the market and overall welfare of the consumers.

Digital Agenda

The Digital Agenda of Cyprus has been finalised in 2011 but we have not seen much
progress in 2012 with very limited allocated budget in terms of implementing actions.
We would be very much keen in reviewing the progress report of Digital Cyprus

along with the current consultation.

In terms of the proposed requirements we hereby note the following:
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Geographical coverage

We do not have an objection with the proposed geographical percentages as our
current statistics are not materially away from those requested. However, we would

emphasize the need of:

- A stable base stations licensing regime that will provide stability and certainty

on networks.

- A regulatory framework that will provide backhaul solution competitive terms

and cost based prices.

We would welcome proposal/guidelines by the Department on definitions and of the

auditing mechanism of the same.
Speed Targets
We have responded in Question 5.

Return of 5 MHz non paired spectrum on 2100MHz band

In principle we do not agree with your statement as that the spectrum is not in use
due to the lack of available technology in the market. Hence, it is not a matter of

hoarding or other related to MTN strategy.

The asset it was part of the original auction for which MTN has paid approximately
€23 million hence returning this will request certain accounting valuation processes

to estimate what was the value attached to the specific spectrum.

We would welcome clarifications on the matter from DEC as well as the scope of the

request and the proposed use.

Payment of fee

Spectrum has a substantial economic value as telecommunications services are a key
input of the modern economy. As we stated above for every 10% increase in the
penetration of broadband services, there is an increase in economic growth of 1.38
%. Efficient spectrum allocation and management shall qualify as the overriding
target of governments. Efficient allocation and management do not necessarily
means revenues increases but rather allocating and managing spectrum in that way
that enterprises holding the spectrum are effectively investing to the benefit of the

society.
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Having established the investing commitment of MTN and coupled with the fact that
any future LTE or UMTS 900MHz deployment will:

- Assist the government to achieve its targets in the Digital Scoreboard — It is
worth noting here again that the targets are of the Members States and not
of the individual entities which need to finance such investments and assume
the risk;

- Promote mobile broadband elevating the digital economy of the island;

- Boosting employment in the related sectors and assisting the construction

sector as civil works are main component in the broadband networks;
- Provide an infrastructure of e-health, e-education, smart and green cities.

MTN does not consider the payment of consideration for the re-farming and
liberalization of the uses of the radiofrequencies it currently holds until the end of
2023. The biggest challenge for an operator is to justify the Return on Investment

and business case for the high investments in LTE network deployment.

An additional payment on spectrum licensing will not provide any incentive in
deploying LTE networks. In most cases, a full-scale nationwide rollout strategy may
not make economic sense, since the returns on data rich LTE services in rural and

semi-urban areas may not be as attractive as in urban areas.

Given the economic benefits of broadband, making broadband services available and
affordable for all has become vital for economic growth and social welfare. In light of
the specifics of the market as described herein we truly believe that the liberalisation
of the license of MTN will firstly provide benefits to the state and the society rather

than simply increase the value of MTN license.

In the context of the financial turmoil private investments need to be facilitated by
public authorities to ensure that a vibrant, sustainable private ICT sector exists with

a long-term perspective.

Hence, we would be ready to commit our strategic planning on rollout and speed
requirements but not in paying a premium for assisting Cyprus to reach its digital
targets whereas all necessary investments are made by us and yet having a not fully
utilised network in terms of broadband due to the low digitalisation of the state and

society overall.
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Primetel: Aila@wvoUpe Pe Tnv xopriynon npocBeTou OIKAIMPATOC XPRONG OTOUC
UMIOTAPEVOUC NApOXOUC OTNV Napouaa XPOVIKN OTIYHN agou BswpoUpe OTI auTo Ba
OnuIoupynosl gpaypouc oTnv €i0odo VEOEIOEPXOMEVWV NapoXwv otnv ayopd. Ol
UPIOTAPEVOI NApoxol €ival ndn €yKATEOTNHEVOI OTNV ayopd HE YEWYPAPIKN KAAuWn
oe OAn TNV enikpdTeld TG Kunpiakng Anpokpatiag evw n dleioduon TnG KIVNTAG
TNAeQwviac otnv ayopd @Ttavel 7o 133%. Me Ta dedopéva auta n evOeEXOMEVN
dpacTnpIonoinan TwV UQIOTAPEVWY NAPOXWV OE VEEC TEXVOAOYIEG TNV idIa XPOVIKNA
oTIyun nou Ba apyiosl n avanTuén Tou JIKTUOU TOU VEOEIOEPXOMEVOU MApOXoU Kal

npiv TNV &vapén napoxng Twv Unnpecimv Tou Ba npokataAduBave Tnv ayopd.

OewpoUpe OTI yia TNV avanTuén Twv VEwV TEXVOAOYIwV Ba npeEnsl nNpwTa Kal yia
nepiodo nevte (5) xpovwy, va 00Bei n eukalpia POVO OTO VEOEIOEPXOHEVO NAPOXO Va
TIG avanTu&el €TOI WOTE va anoTeAECEl KivnTPOo yia enevducn kal napaAAnAa va
OUMBAMel oTn dlagoponoinon Twv UMNPECIOV TOu Mou B6a napéxel woTe va

NPOOEAKUCEI VEOUG OUVOPOUNTEG.

E9. ZntoUvTal oXOAIa avaopika HE Ta KPITAPIA NOU NpEnel va NnAnpouv
ol AITNTEG yia va €Xouv SIKAimpa CUMHETOXAG oToug Alaywviopoug (Al,
A2).

ATHK: OswpoUpe 0TI Ta kpITAPIa eMAoyNG Ba NpENEl va anoTpenouv Thv eEacpaiion
OUXVOTATWV HE AnOKAEIOTIKO OTOXO TNV €unopia Touc. Q¢ €k TouTou, n Unapén
npdBeong enévduong OToV TOMEQ Kal n Unapén enixeipnuaTtikou nAavou anoktoUv

101aiTeEPN onuaaia.

Cablenet: Eqooov ndn ugiotavralr dUo napoxol KHE kai n dicioduon otnv ayopd
eivar oAU wnAn (YUpw oTto 130%), Ta KPITAPIA GUMHETOXNG oToug Al kai A2 6a
npénel va eivar xaAlapdtepa and Tov nponyoUpevo dlaywviopd. H Unapén ouo
UPIOTAPEVWV NapdXwV KIVATAG TNAEPWVIAG onuaivel ouciaoTika OTI N AsIroupyia evog
TPITOU, EVW EVOEXOMEVC va gival BondnTikn oTnv avanTuén Tou avrtaywviodou, Oev
gival B£ua ouoIaoTIKAC KOIVWVIKNG ONUAcIac £TO1 WOTE VA NPENEI €K TWV NPOTEPWV vVa

d1a0paNIoTEl eVTOC AOYIKWV NAQICIWV N ENITUXia TOU OMOIOUdAMNOTE TPITOU Napoxou.

JUYKEKPIYEVA €10NYOUNACTE va anaiTeitalr govo 181okTnoia/spnelpia dikTuou HE (eite
autd eivar otaBepwv HE, €ite kivnTwv, €iTe MIKT@V) HE TouAdyioTov 20.000
OuVOPOUNTEG yia TouAdxioTov dUo xpovia. AuTtd yia va doBei pia eukaipia oToug

UPIOTAPEVOUG Napoxouc oTabepwv HE va CUPPETEXOUV OTOV dIaywVIOHO Xwpig va
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anairnBsi n €k TWV NPOTEPWV OUVEPYADia TOUC PE €EWTEPIKOUG OUVEPYATEC (KABWC
Oev UMAPXOUV QUTR TNV OTIYUR OTNV €yXwpld ayopd naApoxeic népa and Tou
upIoTapevoug napoxeic KHE nou va nAnpouv To KPITHPIO EPNEIpIac Onwe £xel TEBEN).
MoTeUouPe OTI PETA TO NEPAC Tou dlaywviopou Ba eival nio gUkoAn n €€supeon
oTpatnyikoU ouvepydtn, otav Ba eival nAéov dedopévo To Olkaiwpa XPRong Tou

@AacPaTog Kai ival NAEoV yvwaTh N TEAIKA TIUAR anokTnong Tou.

Enionc n katoxr kai Asiroupyia gupulwvikoU OikTUou HE, onwc n.X. autoUu Tng
CABLENET, eyyudrai 0TI 0 napoxog €ival oe B€on va Asiroupynoel kai diktuo KHE pe

TNV apxikn, av kar 6rnou anaiTeital, cuvopour KAnolou EUNEIPOU KATACKEUAOTT).
MTN: We do not have any comments.

Primetel: Ta kpimipia nou npénel va nAnpoUv ol AITNTEG YIA VA CUMKETEXOUV OTOUG
Alaywviopouc 6a npénel va eival TETold nou va dlac@aAilouv Tnv ulonoinon Twv
oTOXWV TNG Apuodiag Apxng kai Tng Eupwnaikng EMITPONNG OXETIKA HE TIG

OUYKEKPIUEVEG adEIODOTNTEIC,

Katapxfiv ol AitnTéc Ba npénel va anodeifouv OTI SIABETOUV TNV  KATAAANAN
TEXVOYVWOIA YId TNV avantuén Twv OXeTIKOV OIKTUWV Kal UMNPECIOV Kal Ta
OIKOVOMIKG MeyEBn nou anairoUvTal yia TNV €nevduon Kal Tnv ulornoinon Tou
ENIXEIPNUATIKOU nAAvou. Enopévwg Bewpoupe OTI ol AITnTeEG Oa npénel va
dpaaTnpionoloUvTal Ndn OTOV TOUED TWV NAEKTPOVIKWV EMIKOIVWVIOV KAl va €XOUV

Etrioio KUkAo Epyaciov népav Twv €30 eKATOUHUPIWV.

E10. ZntoUvTal oXOAla ava@opikd HeE Ta KpITAPIa gnmiAoyng MAsiodoT@vV
yia Toug MAsioTnpiacpoug (M1,M2).

ATHK: OswpoUpe 0TI Ta kpITAPIa eNAOyNG Ba NpENEl va anoTpenouv Tnv eEacpaiion
OUXVOTATWV HE AMNOKAEIOTIKO OTOXO TNV €unopia Touc. Q¢ €k TouTou, n Unapén
npdBeong enévduong OToV TOMEQ Kal n Unap€n enixeipnuaTtikou NAGvou anoktoUv

101aiTeEPN onuaaia.

Cablenet: ©cwpoUpe OTI TO eniXelpnUATIKO NAAvo TwWv aITnTwv Ba npénel va dobei
oto THE and Tov emTuxovra nA€iodoTn povo petd and Tnv AREn  Tou
NAEIOTNPIAOHOU, KaBWC EVOEXOMEVWC VA MEPIEXEI €UAIOONTEC NANPOQPOPIEC 1 va
napanéunel EUPeca r aUeCa OTo HEYIOTO Nood Mou ival dIaTeEBEINEVOG va NANPWAEl

kanoiog nA€i0d6TnG. H Tuxov dlappor Twv EMIXEIPNHATIKWV NAAVQOV NPV TovV
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nAeioTnpiaopd oiyoupa Ba kataoTei 0AEBpIa TOOO yia Touc niBavouc NAeI0dOTEG, 600

Kal yia Tov idlo ToV NAEIOTNPIAoUO.
MTN: We do not have any comments.

Primetel: Kavéva oxoAio.

E11l. ZntouvTal oXOAIa ava@opika HE TOV TPONO Kal XpOvo KaTtdBoAng Twv

TEA®V TOV EE0UCI1030TNOEWV PadIOENIKOIVOVIGV.
ATHK: Kavéva oxoAio.

Cablenet: Oswpoupe OTI N KATABOA TWV TEAWV YId TOUC VEOEIOEPXOMEVOUC Ba
npénel va yivel oe éva €Upog 5 XpOvwv, NPAKTIKN n onoia epappoleTal o AANEG
Eupwnaikéc xwpec. Me autd Tov TpoOmo diverar n duvatdTnTa €nEVOUONG TWV

KepaAainv oTo OIKTUO Kai N NANPWWI TV TEAWV YIVETAI £V UEPEI anod Ta £€00da.

Ma TOUC UMIOTAPEVOUC MAPOXEIC OJWC N KaTaBoAr 6a npénel va yivel kata Tnv
OAOKANPWON Tou NAEIOTNPIACUOU, EpOCOV KATEXOUV NON ONUavTika €icodnuara ano

TIC EYKABIOPUMEVEG UNNPETIEC TOUC,
MTN: We do not have any comments.

Primetel: To TéAog yia kGBe €€ouaiodoTnon BewpoUpe OTI Ba NPENEI va KATAVEUETAI
oTa xpovia dIApkeiag TnG €€ouoioddTNONG Kal va KATaBAAeTal €Tnoia otnv apxn
KGBe xpovou AeiToupyiac TnG unodopng SikTuou. EnminAgéov n kuBépvnon Ba npénel va
napacyel Kar aAAa oIKOVOMIKA KiviTpa yia va npooeAKUoel enevOUOEIC OTNV avanTuén
KAIVOTOPWV JIKTUWV Kal UNNPECI®V ONwc yia napadsiyda va OeOPeuTEl yia TV
EMNIOTPOPr HEYAAOU nocooToU Twv TeAwv nou 6a kataBAnBolv and kabe
VEOEIOEPXOUEVO NApoxo, und Tnv npolnoBeon O NAPOXOC va arnokKTAOEl HEPIDIO

ayopdc TnG Ta&ng Tou 25% evtog KaBopIoPEVNG XPOVIKNG NEPIGDOU.

E12. ZxoAidoTte onoladnnote aAAn nTuxXn TnG napoucag Jdnupooiag
diaBouAguong (yia Tnv onoia d&v TIOEVTAI OUYKEKPIPEVEG EPWTAOEIC N OE

{NToUVTaI CUYKEKPIPEVA OXOAIA) HE TEKHNPINON TOV OECEWV 0AG.

ATHK: Kavéva axoAio.

YS-YS-02 13-02<16.8.32.1 T 7 3eAnida32and 38



Cablenet:

1. H avantuén TpiTou JIKTUOU KIVNTAC anaiTei Tnv Tono®Ernon nepinou 500
Kepaliwv/oTabuwv Baonc yia va eniTeuxBei n idla kAAUWn Mou KATEXOUV Ol
uploTapevol napoxeic. Mvwpilovrac Ta peyaia npoBARPATa nou undapyouv oTnv
TOMOBETNON VEWV NUAWVWV nou B6a QIAOEevoUV Kepaieg KIVITWV EMIKOIVOVIWY,
BENOUPE va (QEPOUPE OTNV MPOCOXN OAC OTI N OUVEYKATAOTAON OF MUAWVEC
UPIOTAPEVWV NapOXwV €ival €MTAKTIK. Me Baon OesuTepoyevr] VouoBeoia nou
pubuilel Tn OuveykaTAOTAON KeEPAIWV, Undpxouv povo 100  OUPQWVIEG
ouveykataoTaong PeTa&u Twv MTN kar ATHK, apiBuoc nou Bswpoupe OTI gival NoAU
XAaMNAOG yia Tov OUVOAIKO aplBud kepaiwv nou eival non eykateoTnuéves. MNa va
KaTaoTei EAKUOTIKA N avanTu€n TpiTou SIKTUOU KIVNTWV ENIKOIVWVIQWV BEWPOUUE OTI N
deuTEPOYEVNG VoHoBeaia nepi ouveykataoTaong xpndlel BeAtiwong otn peBodoloyia
uriohoyiopoU Twv €panag kal enavalapPavopevwv XPEWOEWV and ToV UMOXPEO
opyaviopo, kabwg enionc npenel va BeATIwOEI kal N napoxn NANPOPOPIWV OXETIKA HE
TIG BECEIC TWV €yKaTeEOTNHEVWV NuUAwvwy. Mpoopata dieEaxbnke and To FEPHET
onuoaoia diaBoUAguan yia Tpononoinan Tou dIaTAyHATog ouveykaTaoTaons. Adyw Tou
OTI dev NTaAv yvwoTd OTI Ba unnpxe eVOEXOMEVWC OUVTOMA N EKTETAMEVN aAvAyKn
OUVEYKATAOTAONG YIA KEPAIEG, OEV NMPOXWPNOAUE O UMoBOAr oxoAiwv yia To BEua
auTd. MNa Tov Aoyo auTd BewpoUpe OTI Ba npenel va dieEaxBei Eava ToO OUVTOPOTEPO

Onuoaoia diaBoUAeuon eni Tou BEPATOG.

2. MoTevoude OTI OkOMOG Tou dlaywviopou Oev €ival anAd n xpnon Tou
OlaB&aIPouU (PACHATOC KE KABE TPOMO Kal N €I0pon Twv TEAWV oTa dnuooia Tayeia,
aA\a noAU nio onuavTikd n avanTtu€n Tou avTaywviopou rnpog To YEVIKO OPEAOG TNG
Kolvwviag kai n dnuioupyia vEwv BEoewv epyaaiac. H duvaTtoTNTa GUPHPETOXNC OTOUG
UQIOTAPEVOUC NAPOXEIC KIvNTwV enikoivwviov (ATHK kar MTN) yia Ta ¢paoparta Tov
900 MHz, 1800 MHz kai 2100 MHz (ot nepinTwon nou anotUxel o Al) divel Tnv
duvaToTnTa anoppo@nonG 6Aou Tou JIaBECIPOU PACHATOC OTIC CUYKEKPIMEVEC {WVEC
ano TouC UPIOTAPEVOUC NAPOXEIC, YEYOVOG Nnou dev Ba EUNNPETOE! Kavéva ano Toug
nio Navw onUavTikoug oTOXOUC. ‘'ONwg £EXOUUE EMICNUAVEI Kal M0 NAVw, BEwPOUE OTI
AOYW TNG NoAU GoxnuNG OIKOVOUIKAG KATaoTaong nou enikpatei otnv Kunpo kai Tnv
duvartoTnTa eEelipeonc kepahaiwv yia enevdUoelc, €ival NoAU mBavov va anoTuxel o
dlaywviopog Al, €101ka O €av n €AAXIOTN TIMA anOKTNoNG Tou QAcKaTog TeBei NOAU

wnAQ.
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Ma Tov AOyo auto ol ouxvoTnTec oTa 900 MHz, 1800 MHz kai 2100 MHz dev npénel
va oupnepIANgBouv aTov deUTEPO JIAyWVIOUO OTNV MEPINTWON NOU OEV CUUUETACXEI
kar emTUxel €0TwW Kal €vag npooovToUxo¢ nAsiod0TNG oTov nAsioTnpiacud M1
AapBavovTac unoyn Tnv OIKOVOUIKN Kpion Kal TNV EANeIlyn kealainv daveiopou. To
OXETIKO (PAcpa Ba npénel va napapeivel d1aBeIPo yia Eva deUTEPO MAEIOTNPIACHO
nou Oa yivel oe petayevéoTepo oTAdIO, EVOEXOMEVWG OTav Ba PBeATiwBoluv ol

OIKOVOMIKEC GUVONKEC, NAvTa Pe okonod Tnv avanTtugn TpiTou dIkTUOU.

Snueivoupe OTI €10ika otnv KUnpo 1o @acupa nou £xouv ndn ol NApoxEic KIVNTAG
TNAeQwviac €ival anod Ta peyaAUTepa oe €Upo¢ otnv Eupwnaikn 'Evwon, eve o

nAnBuouog TnG KUnpou gival OXETIKA HIKPOG.

3. Eav napd To nio navw oxOAio pag o AleuBuvTnG anogaaciosl va eMITPEWYEI
OTOUG UQIOTAPEVOUG NAPOXEIC VA CUUHETEXOUV OTOV NAEIOTNPIAoKO M2 yia TIC {WVEC
900 MHz, 1800 MHz kai 2100 MHz, TOTe Ba npénel oNwWOdNAMNOTE OTO HEYIOTO €UPOG
(pAopaToc nou Ba pnopei va anokTAoEl Kanoiog va AngBoUlv unown Ta uPIoTAPevVa
(pAoPATa Mnou KAaTeEXouv ol Uu@ioTapevol napoxeic KHE (onwg yiverar yia tnv {wvn
2100 MHz).

4. >e nepiNTwon nou o AlEUBUVTNAC anopaaciosl va NPoXwpnoel Je Tnv d1adson
TOoUu @doparto¢ Twv 800MHz, napd Ta mio NAvw OXOANIA HAG, TOTE TO GUYKEKPIMEVO
¢paopa Ba npenel va diaTtedei pe TPONo nou va diao@alilel Tov dlayolpacud Tou
(PAOPATOC O TOUAAXIOTOV TPEIC EVOIAPEPOUEVOUG, €TOI WOTE va WUNV anoppopnoei
anokA€IOTIKG and TOUuC UPIOTAPEVOUG NAPOXEIC KIVATWV NAEKTPOVIKWV EMIKOIVWVIQV.
AUTO onuaivel OTI 0 PEYIOTOG apIBUOG (PACUATIKWV TUNWATWV nou Ba pnopei va
anokTnoel o onolocdnnoTe napoxeag (otov lMivaka 4 Tou eyypdgou dnuooIag

dlaBoUAsuonc) npénel va Peiwbei anod 3 oe 2.

O TeAikOG OoTOXOG npenel va eival n didBeon (paopaTikoU TUAWATOC yid avanTuén
TpiTou OIKTUOU KIVNTWV NAEKTPOVIK®V  EMIKOIVWVI®V  YId €vOUVAUWON TOu
avTaywviopou, €iTe TWPA £iTe oTo PHEANOV. H idia npakTik akoAouBnenke apxika Kai
oTa gpaoparta Twv 900 MHz, 1800 MHz kai 2100 MHz, dnou diapoipacTnkav oE Tpia
TuAUaTa oUTWG WOTE va undpxel duvaToTNTA CUPHPETOXNC Kal TPITOU MaikTn oTnv
KIvnTr oTo péAAov. Ma Tov Adyo auTo Bewpoupe OTI Ba npénel va akoAouBbnei n idia
NPAKTIKN Kal oTo ¢acpa Twv 800 MHz. ZnUEIWVOUPE OTI N NPAKTIKN dlapolpacuou
Tou (aopatoc Twv 800 MHz o€ 3 paopaTika TUAPaTa Twv 2x10MHz €xel epappooTEi
al\oU, 6nwg n.x. oTnv Zoundia, evw otnv ®iAavdia To @aocpa diaxwpioTnke o€ 6

(PaopaTika THAPATa Twv 2x5MHz.
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>€ QUVEXEIQ TWV MNIO NAvw OXOAWV NIOTEUOUKE OTI YEVIKA O€ OAEC TIC {WVEC NPENEI va
dlaopaAlioTei 0TI dev Ba pnopei 6Ao To SIaBEoIo pAopa va anoppoPndei anod Toug
UPIOTAPEVOUC Napoxeic aTto napdv oTadio. Toviloupe Eava o1 RO otnv Kunpo ol
uplioTapevol napoxeic KHE AsitoupyoUv pe €UpoC (pAOPATOG Mou €ival anod Td

MeyaAuTepa otnv Eupwnn, napda Tov piIkpo nAnBuopo Tng Kunpou.

JUPNANPWHATIKG TNG napouaac dnuoaiac diaBoUAeuonc nioTeUoUPE OTI Ba npénel va
OlevepynBei kal Onuooia OdiaBouAeuon eni TNG TeAikNG diadikaciac kal Twv

AENTOUEPEIOV TWV NAEICTNPIAOP®WY OTAV AUTEC KABOPIOTOUV.

MTN: As an overall comment we would like to emphasize again the need for a
detailed description of the award proceedings as well as the reasons behind the
imposition of such proceedings. In the consultation document you have stated that
the spectrum will be authorized with the proceeding of auction as it proves to be
inter alia objective and effective. The latter is implicitly comparing to other award
proceedings without naming thus allowing the reader to reach to conclusions without
any reasoning or justification. We would have expected an analysis of potential
proceedings (from first come to first served basis, lotteries and beauty contest) and a
comparative benchmarking analysis for the comments of the market in order to

conclude on the most efficient process.

Further, the process to be followed in the auction is material for the design of a
business strategy and planning in terms of spectrum needs. The consultation does

not make any reference on the possible options or whether:
- simultaneous or sequential award of lots will take place;

- the auction will follow a single round (sealed bid) or multiple rounds
(ascending bids) format;

- the bid will focus on generic or specific lots in its category and bad;
- Clock prices or bidder nominated prices;

All the above options present different risk and opportunities having in mind that the
proposed auctions are aiming to authorize almost all possible spectrum of the
Republic some which presenting a high degree of substitutability if the price of one
was to increase too high. An award proceeding is mainly directing the focus of the
auction on the price as it is the selection criterion during the process. An intrinsic

consideration is then the starting price for each auction and band as it will regulate
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not only the final outcome but also the legitimacy of the auction and award of the

license to a successful bidder.

Setting the right starting price is considered by MTN as a material duty of the
authority during a public consultation phase which aims to evaluate the market
demand and analyze the competitive environment before proceeding. For example,
in United Kingdom Ofcom has commissioned DotEcon and Aetha to provide
undertake an analysis/methodology for the economic value of 800MHz, 1800MHz and
2.6GHz which analysis was commented by a panel of economic experts and finally all
results were publicly announced separately from a consultation on the overall matter

of auctioning and naturally separately from the auction itself.

On a theoretical basis (due to the lack of any other information on the consultation
document), we would state that starting prices are usually set based on business
model/economic analysis and/or a benchmarking analysis. Setting a minimum

reserve price has several:

- to discourage frivolous bidders that do not have the necessary funding and/or

a viable business plan;

- to avoid an unexpectedly low price and potentially a strategic collusion of
bidders that would not otherwise enter the market if they had to pay a

starting price which is realistic to the market value of the spectrum.

- To deter market entry only for the scope of acquiring spectrum for purposes

of leasing or trading.

The proposed auction that aims to replicate a third license shall have minimum a
reserve price as the one set during the 2003 auction where MTN won its license. For
ease of reference, the reserved price at that time was 12 million euros for limited use
of the frequency bands for GSM and UMTS services and not on a technology and
services neutrality principle. It is also very important here to establish the

competitive environment that MTN entered in 2004 where:

- Cyprus was only then assessing the European Union hence a
telecommunication regulatory environment was not existent; agreements
such as number portability, interconnection and national roaming where
designed only upon MTN’s accession in the market and following various
dispute resolution and other proceedings that considerably hindered our

entrance.
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- All the above in a highly anticompetitive environment where CYTA being the
state owned incumbent was enjoying (to a great extend still does) holistic

protection from all governmental and regulatory services.

- CYTA was and is one of the most vertical integrated incumbent operators

with increased liquidity and cash flow;

- The framework for the installation of base stations was nonexistent and MTN
had to suffer multiple damages during its rollout forcing us to complain
against the state before the European Commission for discriminatory
treatment and breach of the European regulation on rights of way in the

mobile sector;

Overall we would like to emphasize the criticality of the starting price and the
obligation of DEC to publish for consultation the proposed reserve prices for each
auction and band and the respective methodology for the comments of the market

and interested providers.

Finally, any award of spectrum at a very low price without transparent and non-
discriminatory setting of reserve prices would constitute a state aid within the
meaning of Article 107(1) of the Treaty on the Functioning of the European Union.

That article prohibits the grant of state aids in the following terms:

“Save as otherwise provided in the Treaties, any aid granted by a Member State or
through State resources in any form whatsoever which distorts or threatens to distort
competition by favouring certain undertakings or the production of certain goods
shall, in so far as it affects trade between Member States, be incompatible with the

internal market.”

The Commission and the European Courts have made it clear that differential pricing
of telecommunications licences, or awards of such licences at less than market price,
may not constitute state aid, but on the strict conditions that fees are calculated
according to a common methodology and that all operators are dealt with under the
same set of rules: see Decision NN 76/2006 (Czech Republic — award of 3rd UMTS
licence) and Cases T-474/04 Bouygues SA v Commission [2007] II-02097 and C-
431/07P Bouygues SA v Commission [2009] ECR I-02665. The Commission

guidelines on state aid on broadband are also relevant here.

Primetel: >10 €yypago Tng Anuoaoiac AiaBoUAeuonc dev YiveTal kapia avapopd o€

OrMoIECONNOTE TUXOV JIEUKOAUVOEIC Mou Ba eival dIaBECIPEG OTOUC VEOEITEPXOMEVOUC
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napoxouc. OewpoUue 1010iTEPA ONUAVTIKO To B€ua agou n EAAEIPn napoxng
OUYKEKPIHEVWV DIEUKOAUVOEWV UMNOPE va anoTeAECEl AnoTPENTIKO NApAyovTa yid Tn

OUMMETOXN NOAWV Opyaviop®v aTo AlaywVIoUO.

H onuavTikoTepn OIEUKOAUVON Nou BewpoUPe OTI Ba npénel va diaoPalioTel ival n
duvaToTNTa GUVEYKATAOTAONG OTOUC UPIOTAPEVOUC NUAWVEG Kepaiwv TNG ATHK kai
™G MTN pe Aoyikd kai puBuilopeva TEAN. To B€éua eykaTdoTaonc Kepaiwv oTnv
KUnpo kai €18IKkOTEPA OTIC KATOIKNMUEVEC NEPIOXEG €ival 1ID1IAITEPA DUOKOAO Kal MPOKAAEI
ouvEXWC avTIdpAcelC and Touc MoAITeC. Enopévwg BewpoUpe OTI N OUVEYKATAOTAON
TwV Kepalwv Ba npenel va dIsuBeTnBei NpIv Tov NAEIOTNPIACKO Yid va dIao®aNoTeEl
OTI 0 napayovrag auTtdg Oev NPOKeEITal va ennpedcel Tnv UAonoinon Tou

ENIXEIPNUATIKOU NAGVOU OMnoloudnNOTE VEOEICEPXOHUEVOU NAPOXOU.

EninAéov n KuBépvnon Oa npénel va OeopeuTel OTI N €€a0@ANOn OAwV TwV
UNNPECINV NAEKTPOVIKOV EMIKOIVWVIOV TNG KUBEPVNONG, CUUNEPIAAUBAVOUEVWV TWV
UNNPECIV KIVNTAC TNAEQwviag, Ba yiveTal péow diadikaaiac AvoiKTwV AIGywVIOHOV
£TO1 WOTE va CUPPETAOYoUV OMNol ol napoxeic. EninAéov n KuBépvnon 6a npénel va
deopeuTel OTI Ba npoknpUTTEl dlaywVvIOPOUC YIa UMNNPECIEC Mou TNnG napéxovTal

onuepa pe aneuBeiac avadeon.

Nooupévou OTI ol GdEIEC MOU MapaxwpeouvTal agopolv OAn Tnv enKpdTeEld TNG
Kunpiakng Anuokpatiac 8a npenel n KuBépvnon va diac@aAilel 0TI n napoxn Twv
UNNPECINV auTtwVv dev Ba neplopileTal OTIGC NEPINTWOEIC ONUOCINV XWPWV N diaxeipion

TWV OMOIWV AVAKEl OE IDIMTEC.

Téhog, Ba npénel va dlao@alioTei ONwg Eyive kal Pe TNV adelodoTtnon Tng MTN To
AeképpBpio Tou 2003, 611 dev Ba adeiodoTnBei AAAo¢ napoxog otn {wvn Twv 900 MHz
MpIV O VEOEIOEPXOMEVOG NAPOXOC AMOKTNOEl PEPIDIO TNE TAENG Tou 25% oTnVv ayopd
npiv TNV napodo déka (10) xpovwv anod Tnv nuepounvia adelodoTnong, onoiodnnoTe

€K TV dU0 eNEABEI NPWTO.
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